Transmission Rate Case Workshop -- August 26, 2004
DRAFT - FOR DISCUSSION PURPOSES ONLY
Revised Aug 5, 2004 handout

TRANSMISSION REVENUE REQUIREMENT
INCOME STATEMENT

($thousands)
A B C D
FY 2006 FY 2007
PIR CURRENT PIR CURRENT
1 OPERATING EXPENSES
2 OPERATION AND MAINTENANCE 267,342 267,342 266,743 266,743
3 INTER-BUSINESS LINE EXPENSES 74,148 72,729 74,148 74,040
4 FEDERAL PROJECTS DEPRECIATION 204,196 198,947 217,180 208,653
5 TOTAL OPERATING EXPENSES 545,686 539,018 558,071 549,436
6 INTEREST EXPENSE
7 INTEREST ON LEASE 6,432 6,432 6,432 6,432
8 DEBT SERVICE REASSIGNMENT INTEREST 16,136 25,700 16,136 25,700
9 INTEREST ON FEDERAL INVESTMENT -
10 ON APPROPRIATED FUNDS 57,710 44,062 53,691 40,755
11 ON LONG-TERM DEBT 159,442 132,307 169,952 151,312
12 INTEREST INCOME (14,298)  (12,765) (14,776)  (12,797)
13 AMORTIZATION OF CAPITALIZED BOND PREMIUMS 3,009 3,009 2,900 2,900
14 CAPITALIZATION ADJUSTMENT (18,968)  (18,968) (18,968)  (18,968)
15 AFUDC (20,318)  (20,318) (16,928)  (16,928)
NET INTEREST EXPENSE 189,145 159,459 198,439 178,406
16 TOTAL EXPENSES 734,831 698,477 756,510 727,842
17 MINIMUM REQUIRED NET REVENUES 1/ 0 21,177 0 9,814
18 PLANNED NET REVENUES FOR RISK 0 0 0 0
19 TOTAL PLANNED NET REVENUES 0 21,177 0 9,814
20 TOTAL REVENUE REQUIREMENT 734,831 719,654 756,510 737,656

1/ SEE NOTE ON CASH FLOW TABLE.
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TRANSMISSION REVENUE REQUIREMENT
STATEMENT OF CASH FLOWS

($thousands)
A B Cc D
FY 2006 FY 2007
PIR CURRENT PIR CURRENT

1 CASH FROM CURRENT OPERATIONS:

2 MINIMUM REQUIRED NET REVENUES 1/ 0 21,177 0 9,814

3 EXPENSES NOT REQUIRING CASH:

4 FEDERAL PROJECTS DEPRECIATION 204,196 198,947 217,180 208,653

5 AMORTIZATION OF CAPITALIZED BOND PREMIUMS 3,009 3,009 2,900 2,900

6 CAPITALIZATION ADJUSTMENT (18,968)  (18,968) (18,968)  (18,968)

7 ACCRUAL REVENUES (AC INTERTIE/FIBER) (8,042)  (8,042) (8,042)  (8,042)

8 CASH PROVIDED BY CURRENT OPERATIONS 180,195 196,123 193,070 194,357

9 CASH USED FOR CAPITAL INVESTMENTS:
10 INVESTMENT IN:
11 UTILITY PLANT (264,626) (264,626) (277,366) (277,366)
12 CASH USED FOR CAPITAL INVESTMENTS (264,626) (264,626) (277,366) (277,366)
13 CASH FROM TREASURY BORROWING AND APPROPRIATIONS:
14 INCREASE IN LONG-TERM DEBT 249,626 249,626 262,366 262,366
15 DEBT SERVICE REASSIGNMENT PRINCIPAL
16 REPAYMENT OF LONG-TERM DEBT (110,000) (134,938) (111,254) (111,254)
17 REPAYMENT OF CAPITAL APPROPRIATIONS (49,221) (46,185) (55,703) (68,103)
18 CASH FROM TREASURY BORROWING AND APPROPRIATIONS 90,405 68,503 95,409 83,009
19 ANNUAL INCREASE (DECREASE) IN CASH 5,974 0 11,113 0
20 PLANNED NET REVENUES FOR RISK 0 0 0 0
21 TOTAL ANNUAL INCREASE (DECREASE) IN CASH 5,974 0 11,113 0

1/ Line 19 must be greater than or equal to zero, otherwise net revenues
will be added so that there are no negative cash flows for the year.
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Segment 1D
DSl Delivery DsI
Generation integration Gl
Eastern Intertie IE
Southern AC Intertie ISAC
Southern DC Intertie ISDC
Network N
Utility Delivery Del

Total

1/ 1998 Segmented Investment is from the 2002 Final Segmentation Study. Shown for comparison purposes.

SUMMARY OF SEGMENTED INVESTMENT
As of September 30, 2003

(%)

2003 Lines 2003 Subs 2003 Total 1998 Lines 1/ 1998 Subs 1/ 1998 Total 1/
- 71,345,240 71,345,240 - 88,154,482 88,154,482
16,689,218 42,921,343 59,610,561 16,556,553 43,361,401 59,917,954
98,857,079 23,866,195 122,723,274 97,890,490 23,866,195 121,756,685
167,608,240 157,155,656 324,763,896 168,283,191 160,697,655 328,980,846
29,157,322 347,284,317 376,441,639 29,095,036 309,856,051 338,951,087
1,728,027,972 1,459,171,304  3,187,199,276 1,650,320,068 1,292,779,262 2,943,099,330
31,479 34,981,365 35,012,844 31,483 88,282,645 88,314,128

2,040,371,310

2,136,725,419

4,177,096,728
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1,962,176,821

2,006,997,690

3,969,174,511

% Change
Line Sub Total
0.0% -19.1% -19.1%
0.8% -1.0% -0.5%
1.0% 0.0% 0.8%
-0.4% -2.2% -1.3%
02% 12.1% 11.1%
47%  12.9% 8.3%
0.0% -60.4% -60.4%
4.0% 6.5% 5.2%
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BONNEVILLE POWER ADMINISTRATION
PROJECTED TRANSMISSION PLANT INVESTMENT
($ IN THOUSANDS)

A B C D E F G H I
TOTAL TOTAL TOTAL TOTAL TOTAL
2003 2004 2004 2005 2005 2006 2006 2007 2007

INVEST ADDITIONS INVEST  ADDITIONS INVEST ADDITIONS INVEST ADDITIONS INVEST
1 GENER-INTEGRATION 59,652 918 60,570 682 61,252 606 61,858 583 62,441
2 NETWORK 3,188,622 282,930 3,471,552 141,888 3,613,440 198,979 3,812,419 230,932 4,043,351
3 SOUTHERN INTERTIE 701,697 17,416 719,113 8,062 727,175 9,350 736,525 9,128 745,653
4 EASTERN INERTIE 122,723 653 123,376 804 124,180 720 124,900 678 125,578
5 UTILITY DELIVERY 35,046 (2,414) 32,632 (9,582) 23,050 691 23,741 662 24,403
6 DSI DELIVERY 71,415 0 71,415 0 71,415 0 71,415 0 71,415
7 PLANT HELD 3,245 0 3,245 0 3,245 0 3,245 0 3,245
8 PLANT LEASED 189 0 189 0 189 0 189 0 189
9 GENERAL PLANT 864,069 58,016 922,085 49,194 971,279 59,826 1,031,105 101,656 1,132,761
10 TOTAL BPA 5,046,658 357,519 5,404,177 191,048 5,595,225 270,172 5,865,397 343,639 6,209,036
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FY 2006
1 Operations & Maintenance
2 Inter-Business Line Expenses
3 Depreciation
4 Net Interest Expense
5 Planned Net Revenues
6 Total Transmission Rev Req

FY 2007
7 Operations & Maintenance
8 Inter-Business Line Expenses
9 Depreciation
10 Net Interest Expense
11 Planned Net Revenues
12 Total Transmission Rev Req

A

TOTAL
267,342
72,729
198,947
159,459
21,177
719,654

A
TOTAL

266,743
74,040
208,653
178,406
9,814
737,656

B

Gl
2,629
29
2,396
1,937
268
7,259

Gl

2,585
37
2,415
2,029
116
7,182

C

NETWORK
169,457
7,518
134,198
128,083
16,834
456,090

C
NETWORK

166,897
8,648
141,866
145,643
7,944
470,998
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D

SOUTH

INTER
27,555
616
28,512
18,525
2,564
77,772

SOUTH
INTER

27,088
712
28,818
19,611
1,119
77,348

SEGMENTED TRANSMISSION REVENUE REQUIREMENTS
($thousands)

E
EAST
INTER
2,210
8
4,139
2,689
372
9,418

EAST
INTER

2,173
10
4,157
2,770
158
9,268

F
UTIL
DELIV

1,928
250
977
488
68
3,711

UTIL
DELIV

1,900
312
1,002
527
30
3,771

G

DSl
2,758
54
2,997
2,325
322
8,456

DSl

2,711
67
2,992
2,385
136
8,291

H
ANCILL
SERV

60,805
64,254
25,728
5,412
749
156,948

H
ANCILL
SERV

63,389
64,254
27,403
5,441
311
160,798
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FY 2006
1 INVESTMENT BASE
2 percent
3 Interest on Lease
4 NET INTEREST
5 NET REVENUES

6 DEPRECIATION
7 percent
8 TX GP DEPRECIATION
9 subtotal
10 percent
11 REMAINING GP DEPR
12 TOTAL DEPR

1 DIRECT ASSIGNMENT:

2 GENERATION INPUTS

3 COE/BOR TRANSMISSION

4 STABILITY RESERVES

5 ANCILLARY SERVICES O&M
6 LEASES

7 GTAs

8 TOTAL O&M DIRECT ASSIGN

9 3-YR AVG O&M: LINES
10 3-YR AVG O&M: SUBS
11 TOTAL 3-YR AVG
12 SYS OP, SYS MNT, ENV
13 DIRECT LINES O&M
14 DIRECT SUBS 0&M
15 TOTAL DIRECT TRANS O&M
16 TOTAL DIRECT O&M

17 OVERHEAD CATEGORIES

18 TOTAL O&M

19 STATION SERVICE

20 RAS/REDISPATCH

21 TOTAL INTERBUSINESS LINE

Segmentation Development ($ in thousands)

TOTAL
3,004,571
100%
6,432
153,027
21,177

127,144
100%
31,900
182,667
100%
16,280

198,947

64,254
3,544
0
32,800
6,142
0
38,942

58,330
44,964
103,294
108,100
61,044
47,056
108,099
140,899

120,301
267,342
1,700
3,231
72,729

Gl
38,037

1.27%

1,937
268

1,759
1.38%
441
2,200
1.20%
196

2,396

578
e

605
813
1,418
1,418

1,211
2,629
29

29

NETWORK
2,388,513

79.50%
6,432

121,651
16,834

98,502
77.47%
24,714
123,216
67.45%
10,982

134,198

3,330

6,051
0
6,051

52,801
31,427

55,258
32,888
88,146
88,146

75,260
169,457
1,188
3,000
7,518
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SOUTH
INTER
363,726

12.11%

18,525
2,564

20,928
16.46%
5,251
26,179
14.33%
2,333

28,512

0

4,023
10,180

4,210
10,654
14,864
14,864

12,691
27,555
385
231
616

EAST
INTER
52,791

1.76%

2,689
372

3,038
2.39%
762
3,800
2.08%
339

4,139

924
215

967
225
1,192
1,192

1,018
2,210

UTIL
DELIV
9,591
0.32%
0
488
68

717
0.56%
180
897
0.49%
80

977

214

91

91

943

987
991
991

846
1,928
36

250

DSl
45,659
1.52%

2,325
322

2,200
1.73%
552
2,752
1.51%
245

2,997

1,422

1,488
1,488
1,488

1,270
2,758
54

54

ANCILL
SERV
106,254

3.54%

5,412
749

23,623

23,623

12.93%

2,105
25,728

64,254

32,800

32,800

32,800

28,005
60,805

64,254



Transmission Rate Case Workshop -- August 26, 2004
DRAFT - FOR DISCUSSION PURPOSES ONLY

Segmentation Development ($ in thousands)

SOUTH EAST UTIL ANCILL
FY 2007 TOTAL Gl NETWORK INTER INTER DELIV DSl SERV
1 INVESTMENT BASE 3,115,734 36,754 2,522,162 355,300 50,183 9,547 43,210 98,578
2 percent 100% 1.18% 80.95% 11.40% 1.61% 0.31% 1.39% 3.16%
3 Interest on Lease 6,432 6,432 0 0
4 NET INTEREST 171,974 2,029 139,211 19,611 2,770 527 2,385 5,441
5 NET REVENUES 9,814 116 7,944 1,119 158 30 136 311
6 DEPRECIATION 133,284 1,776 104,323 21,191 3,057 737 2,200 25,373
7 percent 100% 1.33% 78.27% 15.90% 2.29% 0.55% 1.65%
8 TX GP DEPRECIATION 34,541 460 27,035 5,492 792 191 570
9 subtotal 193,197 2,236 131,358 26,683 3,849 928 2,770 25,373
10 percent 87% 1.16% 67.99% 13.81% 1.99% 0.48% 1.43% 13.13%
11 REMAINING GP DEPR 15,455 179 10,508 2,135 308 74 222 2,030
12 TOTAL DEPR 208,653 2,415 141,866 28,818 4,157 1,002 2,992 27,403
1 DIRECT ASSIGNMENT:
2 GENERATION INPUTS 64,254 64,254
3 COE/BOR TRANSMISSION 4,430 4163 267
4 STABILITY RESERVES 0
5 ANCILLARY SERVICES O&M 33,690 33,690
6 LEASES 6,343 6,249 94
7 GTAs 0 0
8 TOTAL O&M DIRECT ASSIGN 40,033 0 6,249 0 0 94 0 33,690
9 3-YR AVG O&M: LINES 58,330 578 52,801 4,023 924 4 0
10 3-YR AVG O&M: SUBS 44,964 777 31,427 10,180 215 943 1,422
11 TOTAL 3-YR AVG 103,294
12 SYS OP, SYS MNT, ENV 104,710
13 DIRECT LINES O&M 59,130 586 53,524 4,078 937 4 0
14 DIRECT SUBS O&M 45,580 788 31,857 10,319 218 956 1,441
15 TOTAL DIRECT TRANS O&M 104,708 1,374 85,381 14,397 1,155 960 1,441
16 TOTAL DIRECT O&M 138,398 1,374 85,381 14,397 1,155 960 1,441 33,690
17 OVERHEAD CATEGORIES 122,002 1,211 75,267 12,691 1,018 846 1,270 29,699
18 TOTAL O&M 266,743 2,585 166,897 27,088 2,173 1,900 2,711 63,389
19 STATION SERVICE 2,125 37 1,485 481 10 45 67
20 RAS/REDISPATCH 3,231 0 3,000 231 0 0 0
21 TOTAL INTERBUSINESS LINE 74040 37 8648 712 10 312 67 64254
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1 Sched, Syst Control, and Disp Serv
2 Reactive Supply and Volt Control

3 Regulation and Freq Response

4 Energy Imbalance

5 Op Reserve - Spinning Reserve

6 Op Reserve - Supplem Reserve

7 Total Plant-in-Service

8 Sched, Syst Control, and Disp Serv
9 Reactive Supply and Volt Control

10 Regulation and Freq Response

11 Energy Imbalance

12 Op Reserve - Spinning Reserve

13 Op Reserve - Supplem Reserve

14 Total AS Additions

15 Transmission

16 Total Additions

ANCILLARY SERVICES
PLANT-IN-SERVICE

($THOUSANDS)
FERC ACCOUNT FY 2003 FERC ACCOUNT FY 2004 FERC ACCOUNT
353.1 391.3 397 TOTAL 353.1 391.3 397 TOTAL 353.1 391.3 397
56,511 24,260 147,733 228,504 61,011 25,760 150,853 237,624 65,620 30,882 152,574
2,085 3,444 5,529 2,235 0 3,574 5,809 2,389 0 3,646
2,173 768 16,266 19,207 2,423 768 17,046 20,237 2,679 768 17,476
0 0 0 0 0 0 0 0
1,105 384 879 2,368 1,155 384 879 2,418 1,206 384 879
1,142 384 879 2,405 1,192 384 879 2,455 1,243 384 879
63,016 25,796 169,201 258,013 68,016 27,296 173,231 268,543 73,137 32,418 175,454
PLANT ADDITIONS
FERC ACCOUNT 2004 FERC ACCOUNT
353.1 391.3 397 TOTAL 353.1 391.3 397
4,500 1,500 3,120 9,120 4,609 5,122 1,721
150 130 280 154 72
250 780 1,030 256 430
0 0 0 0 0
50 0 50 51 0
50 0 50 51 0
5,000 1,500 4,030 10,530 5,121 5,122 2,223
688 15,776 15,442 31,906 4,683 8,119 9,693
5,688 17,276 19,472 42,436 9,804 13,241 11,916
353.1 Control equipment associated with the control centers.
391.3 Software associated with the control centers or Scheduling.
397 Communications equipment used for control center communications.
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FY 2005
TOTAL

2005
TOTAL
11,452
226
686

51
51
12,466
22,495
34,961

FERC ACCOUNT

353.1 391.3 397
73,532 36,127 155,595
2,653 0 3,772
3,119 768 18,231
0 0 0
1,294 384 879
1,331 384 879
81,929 37,663 179,356

FERC ACCOUNT

353.1 391.3 397
7,912 5,245 3,021
264 126
440 755
0 0
88 0
88 0
8,792 5,245 3,902
5,369 7,008 14,143
14,161 12,253 18,045

FY 2006
TOTAL

298,948

2006
TOTAL

16,178
390
1,195
0
88
88
17,939
26,520
44,459

FERC ACCOUNT
353.1 391.3 397
79,171 41,500 159,464
2,841 0 3,933
3,432 768 19,198
0 0 0
1,357 384 879
1,394 384 879
88,195 43,036 184,353

FERC ACCOUNT

353.1 391.3 397
5,639 5,373 3,869
188 161
313 967
0 0
63 0
63 0
6,266 5,373 4,997
5,240 7,154 16,447
11,506 12,527 21,444

FY 2007
TOTAL

315,584

2007
TOTAL
14,881
349
1,280

63
16,636

28,841
45,477
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REVENUE REQUIREMENTS FOR ANCILLARY SERVICES
($in thousands)

A B C D E F G
Total Scheduling, Reactive  Regulation

Ancillary Syst Control, Supply & & Freqncy Energy Op Resrv Op Resrv

FY 2006 Services & Dispatch Volt Control Response Imbalance Spinning Suppimtl

1 Direct O&M 32,800 30,870 600 1,250 0 40 40
2 Overheads 28,005 26,358 512 1,067 0 34 34
3 Total O&M 60,804 57,227 1,112 2,317 0 74 74
4 Generation Inputs 64,254 0 25,000 11,622 0 13,816 13,816
5 Depreciation 25,728 23,206 470 1,563 0 243 246
6 Net Interest 5,413 4,768 124 437 0 42 42
7 Planned NR 750 660 17 61 0 6 6
8 Total Rev Req 156,949 85,861 26,723 16,000 0 14,181 14,184

Total Scheduling, Reactive  Regulation
Ancillary Syst Control, Supply & & Fregqncy Energy Op Resrv Op Resrv
Services & Dispatch Volt Control Response Imbalance Spinning Suppimtl

FY 2007

9 Direct O&M 33,690 31,710 620 1,280 0 40 40
10 Overheads 29,699 27,954 547 1,128 0 35 35
11 Total O&M 63,389 59,664 1,167 2,408 0 75 75
12 Generation Inputs 64,254 0 25,000 11,622 0 13,816 13,816
13 Depreciation 27,401 24,776 492 1,638 0 246 249
14 Net Interest 5,443 4,794 124 440 0 42 43
15 Planned NR 310 274 7 25 0 2 2
16 Total Rev Req 160,797 89,508 26,790 16,133 0 14,181 14,185
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